
 pence/certificate +/- 

  RTFC Year 11 16 0.0 

  RTFC Year 10 15.3 0.0 

Market Overview 
Conflicting forces conspired to keep RTFC values in 
check Friday, with any interest focused on Year 10 
certificates as Year 11 continues to await action from 
the UK government. 

Although the country is facing a fresh bout of cold 
weather in the week ahead, road fuels are set to 
emerge from their cold weather properties into the 
summer specifications, with diesel poised to relax its 
cold filter plug points from mid-March. 

That should take the edge off some of the cold-
weather preference to blend and bolster demand for 
certificates, but with energy prices pushing up 
through the week and biodiesel premiums coming 
under pressure, the conflicting forces left values un-
changed. 

“It’s sat at 15 p versus 16 p all week,” one market 
source said of the bid/offer range for Year 10, capping 
any movement and with little in the way of trading 
heard during the week. 
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US increases duties on Argentina and Indonesia biofuel 
The US Commerce Department has increased what were already 
punitive anti-dumping duties on biodiesel imports from Argentina 
and Indonesia, effectively blocking off palm and soybean derived 
fuels from entering the US market. 

In an announcement published Thursday, the Commerce Depart-
ment found that exporters from Argentina and Indonesia sold bio-
diesel at 60.44-86.41% and 92.52-276.65% less than fair value. 

The initial finding in October said the producers had sold biodiesel 
at dumping margins of 54.4%-74.5% and Indonesia at 50.7%. 

"As a result of today’s decisions, Commerce will instruct US Cus-
toms and Border Protection (CBP) to collect cash deposits from 
importers of biodiesel from Argentina and Indonesia based on 
these final rates," said a statement from the Department of Com-
merce. 

"While the United States values its relationship with Argentina and 
Indonesia, even our closest friends must play by the rules," said 
Secretary Wilbur Ross. 
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Energy Census Price Assessments 
4pm London, 23 Feb 2018 

  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 977 387 24.51 

  FAME 0 802 212 13.43 

  RME 868 278 17.61 

  ULSD 590     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.18 4.41 

Methodology 

 FX USD/GBP 0.7157 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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In 2016, imports of biodiesel from Argentina and Indonesia were 
valued at an estimated $1.2 billion and $268 million. 

The introduction of tariffs by the US on Argentinian soybean comes  
as the EU lost its WTO case to impose its own taxes, a move that has 
seen Argentinian soybean methyl ester (SME) appear in the Europe-
an market. 
 
 

EU liquid biofuel use 'could treble' by 2030 
The use of liquid biofuels in the EU could triple by 2030 compared 
with 2010 levels to reach 66 billion litres despite a forecast rise in 
the use of electric vehicles, a report prepared for the European 
Commission found this week. 

The report, which was researched by the International Renewable 
Energy Agency (IRENA), concludes that even though most passenger 
vehicles sold in the bloc could be fully electric or hybrid by 2030, 
non combustion-engined vehicles would only account for 16% of 
the overall car stock in Europe. 

“Even with such quick adoption of electric vehicles, renewable pow-
er would only account for about 3% of the energy consumption in 
the sector by 2030," said IRENA’s report entitled ‘Renewable Energy 
Prospects for the European Union’. 

"Liquid biofuels – both advanced and conventional – will still be 
needed for the existing stock of vehicles with internal combustion 
engines and for transport modes where electrification is still not an 
option,” the report said. 

The report was released ahead of the ‘Trialogue’ between the EC, 
the European Parliament and member states on the recast of the 
EU’s renewable energy directive, which gets underway next week 
and is expected to finalise legislation by November. 

But calibrating targets for renewable energy as a share of overall 
road transport will be tricky, as governments are keen to preserve a 
7% threshold for crop-based biofuels while EU parliamentarians are 
keen to cap their use at a much lower level and mandate a much 
bigger share for advanced biofuels and electric vehicles. 

Member states want renewable transport to have a target of 14% of 
renewable energy consumed in the EU by 2030, while parliamentar-
ians have voted for 10%.  

Thus estimates and expectations on the uptake of electric transport 
will be a critical consideration for the EC as it attempts to act as an 
“honest broker” in Trialogue. 

These talks will have to balance the views of richer member states 
pushing for a fast roll-out of EVs with poorer mainly agrarian states 
where the penetration of fully electric or hybrid vehicles is expected 
to be lowest.       

Copyright © Census Commodity Data Limited 2018. All rights reserved.  

[RE]fuel Report 
Theoretical values tightened in line with the lower 
biodiesel premiums, which limited the potential scope 
for upward movement even without full-blooded 
trading activity. 

Year 10 certificates were assessed at 15.3 p, with Year 
11 at 16 p, although one market source maintained 
that parity between the two certificates remained 
plausible, although spread indications suggested a 
higher value. 

On the legislative front, the RTFO changes have their 
day in the sun on Monday, February 23 according to 
the government’s schedule, as the rebooted RTFO 
finally enters the first stage of a fast track launch pro-
cess. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport 
  

26 February 2018 

IRENA, which is an international organisation set up to 
promote renewable energy, based its bullish forecast 
for biofuels on what it calls a ‘REmap scenario’ – 
through EU member states deploy “realistic renewa-
ble energy potential at the sector and technology lev-
els” compared with a reference case. 

The report said that despite the challenges involved in 
deploying transport biofuels, the EU has potential for 
significant uptake, pointing out that in its REmap case, 
the renewable energy share in transport associated 
with biofuels (i.e excluding renewable electricity use  
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in the sector) could reach 14%, up from around 4% in 2015. 

IRENA's REmap scenario is based on the assumption that the 
EU could double its renewable energy supply (RES) share from 
17% in 2015 to 34% in 2030, if the European Commission’s pro-
posal on 30% energy efficiency savings is realised. 

In the reference case, the figure would be around 8% by 2030, 
IRENA said.   

The EC last year proposed a phase-out of food and feed-based 
biofuels from 7% to 3.8% in 2030 and proposed a minimum 
share of advanced biofuels (not food based), to be increased 
gradually from at least 0.5% in 2021 to at least 3.6% in 2030. 

Uncertainty 

But the IRENA report said that “significant additional policy 
effort needs to be allocated to accelerate investments in ad-
vanced biofuel production in the EU from now until 2030,” if 
these fuels are to replace crop-based biofuels. 

“Uncertainty about future policies hindered additional invest-
ments. Thus, growth of production and consumption of biofu-
els in the EU has slowed down and several advanced biofuels 
projects have been subject to delays or cancelled,” IRENA add-
ed. 

EU policies should maintain support for the production and use 
of sustainably sourced first-generation biofuels, the report add-
ed. 

Stability 

It also recommended that allocation of biofuels should priori-
tise uses for which there are no renewable technology alterna-
tives available, for example road freight, aviation and shipping. 

IRENA said that because transport is the main sector where 
renewables deployment is impacted by low crude oil prices, 
biofuels producers need long-term stable and predictable poli-
cies that would protect them from price volatility and changing 
market trends. 

Quoting 2017 figures from the EC’s statistics agency Eurostat, 
IRENA said biodiesel accounting for 80% of biofuel consump-
tion in the EU, with bioethanol accounting for 19% of the EU 
biofuel market. 
 
 

EU nations may push for review of biofuels in aviation 
CO2 scheme 
The types of biofuels that can be used in the UN aviation agen-
cy ICAO’s carbon reduction scheme could be reviewed during 
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the 2021-2023 pilot phase, a senior European Commission 
advisor told MEPs this week. 

Peter Vis, an advisor to the EU executive on transport, said 
that a final draft to be published by the International Civil 
Aviation Organisation (ICAO) in June could be later “re-
opened” before the first phase of the scheme starts in 2024, 
creating uncertainty for biofuels producers on what types of 
fuels will be eventually permitted for use during the compli-
ance phases. 

ICAO has proposed the share of biofuels used in aircraft 
should be 5 million mt by 2025, which is 2% of projected 
aviation fuel use; 128 million tonnes a year by 2040, (32% of 
projected aviation fuel use) and 285 million tonnes by 2050, 
(50% of overall demand). 

Based on the criteria drafted so far, it looks likely that most 
feedstocks (including some palm oil) will be permitted for 
use during the pilot phase. 

Tougher sustainability criteria further along the line could 
be a boon for producers of used oils and advanced biofuels 
as additives to jet fuel, although doubts persist on feasibility 
and availability of feedstocks. 

But there is also the prospect that reviews requested by 
ICAO members could weaken green safeguards for alterna-
tive jet fuels (AJFs), Vis told a meeting of the European Par-
liament’s ENVI committee. 

However Vis talked up the EC’s role in sticking up for green 
credentials through the eight EU member states that sit on 
ICAO’s ruling council. 

“We have already secured that other criteria could be re-
integrated at end of the pilot phase. Very few biofuels are 
currently being used in aviation and we secured retention of 
three very important criteria on sustainability,” Vis told 
MEPs. 

Only countries can sit on ICAO’s 36-member council (of 
which only eight are EU member states), and not the EU 
itself, requiring the Commission to coordinate its input on 
CORSIA through the European Civil Aviation Conference. 

Safeguards 

EU lawmakers at the environment meeting expressed dis-
may that at least nine of 12 safeguards on biofuels use rec-
ommended by the advisory panel were removed in October, 
paving the way for many fuels with high life-cycle emissions 
to be mandated by the ICAO scheme in June. 

26 February 2018 

www.energycensus.com 

https://www.census.energy/
http://www.energycensus.com


NGO Transport and Environment says only two of the 12 pro-
posed rules have survived the drafting process – a 10% green-
house gas reduction target for biofuels compared to fossil jet 
fuel, and a ban on crops grown on land that was deforested 
after 2009. 

MEPs also criticised CORSIA for a lack of transparency in the 
drafting stage, with many consultation documents marked 
confidential and circulated between ICAO members, a pro-
cess that one lawmaker likened to the Church of Scientology. 

Members of the committee want CORSIA to require airlines 
to disclose what types of biofuels and carbon offsets they use 
as part of the sector’s drive to cap greenhouse emissions at 
2020 levels by 2050. 

Critics of the draft rules for CORSIA say without disclosure 
and strong enforcement, the highly cost conscious airline 
industry will likely buy the cheapest – and often the most 
environmentally damaging  – offsets and biofuels, such as 
hydrotreated vegetable oil, which typically uses palm oil a 
feedstock. 

MEPs only have a direct input on CORSIA though a delegated 
act related to the monitoring, reporting and verification of 
offsets, but are also putting direct pressure on the Commis-
sion to deliver environmental safeguards for biofuels.  
 

 
Biofuels lobbies set out positions ahead of RED II 
trialogue talks 
"Trialogue" talks on the EU's recast of its Renewable Energy 
Directive get underway on the 27 February, prompting two 
Brussels-based biofuels lobbies to set out what they want to 
see in final legislation. 

The Trialogue process will attempt to address the differing 
thresholds, targets and rules proposed respectively by the EU 
Council (member states governments), the Commission, and 
the Parliament so that the final legislation will give the the 
EU's biofuels sector a clear steer on investments for 2021-
2030, the period covered by RED II. 

Brussels-based sources said the European Commission is like-
ly to push hard for an overall renewables target "very close" 
to the 35% upper limit proposed last year, compared with the 
27% backed by the European Council last December. 

José Blanco López, the Spanish MEP who is the lead rappor-
teur on the overall RED package, is said to have made the 
35% renewables target a red line in negotiations in view of 
tumbling costs to generate power from wind and solar. 

Biofuels lobbies are unsurprisingly strident in their view that 
the overall renewables target should be as close to 35% as 
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possible, and that the threshold for the level of renewables in 
transport should be 14% by 2030. 

If an overall target is close to the 35%, then the EU Council is 
likely to ask for major leeway on energy mixes used by indi-
vidual member states to meet targets. 

However in the case of biofuels, lobbies want a minimum 
threshold in place that would enable the industry to thrive in 
all member states. 

"The transport mandate of 14% should be a minimum target 
with no option for Member States to lower this number," 
states a position paper presented this week by the European 
Biodiesel Board. 

But in some areas of the package, the subsidiarity principle 
would likely benefit biofuels producers, particularly on the 
elimination of the Parliament's proposed 1.7% threshold for 
some advanced biofuels (mainly from wastes and residues) as 
percentage of overall fuel used. 

The EBB also wants the final legislation to reject the possibil-
ity of Member States to set higher greenhouse gas emissions 
savings thresholds for biofuels, which it said "would fragment 
the EU internal market and create different requirements in 
different EU Member States". 

Multipliers 

The lobby group is also seeking that in Trialogue a single EU-
wide traceability database for feedstocks should be estab-
lished by the EU Commission and "mass balance" for feed-
stocks rather than applying measurements to each individiual 
consignment. 

The main lobby group for biodiesel producers, which includes 
users of palm oil in its membership, is also seeking a 
"technology neutral" approach that at the same time 
attempts promotion of advanced biofuels. It warns against 
disproportionately high multiplier factors for alternative en-
ergy sources, however. 

"Multipliers may be used by member states only as an option 
and if necessary. They should not be used to excessive levels: 
Any multipliers over two times would artificially reduce the 
ambition of the EU renewables targets and should be discard-
ed," the EBB said. 

Timing 

Epure, the main lobby for bioethanol producers, said the final 
legislation should exclude palm oil and support biofuels that 
contribute sustainably to GHG reduction and food security. 
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"EU renewable energy policy should look beyond labels like 
“conventional” or “advanced” and instead focus on the real 
sustainability credentials of biofuels," the Epure statement 
added. 

Some of the lead MEPs on the RED file have predicted the 
complex nature of the package would mean that negotiations 
might not deliver an agreed text until November, but some 
Brussels-based sources said that the conclusion of Trialogue 
might come much sooner, perhaps in April or May. 
 
 

Eni kicks palm oil switch into the long grass 
Italian energy company Eni has no plans in the short-term to 
switch from away palm oil at its Porto Marghera biodiesel 
refinery, despite much previous fanfare that the facility would 
instead rely upon advanced biofuels and used cooking oil. 

Eni said it wasn’t able to make the move away from palm oil – 
the dominant feedstock used at the Venice refinery – because 
advanced feedstocks are not yet widely available, providing 
further grist for mill for industry lobbyists that draft EU legis-
lation is divorced from the realities of the biofuels market. 

“Advanced [biofuels] feedstock in the short term will not be 
able to match the equivalent demand currently satisfied by 
crop-based feedstock, where palm oil represents the largest 
source,” a press officer for Eni told Energy Census. 

The nameplate capacity for the Porto Marghera biorefinery is 
expected to rise to 560,000 tonnes/year this year, compared 
with 360,000 tonnes/year in 2014. 

The Eni press officer added that unless there is a major in-
crease in the availability of advanced biofuels feedstock, the 
complete exclusion of palm oil from RED II (as proposed by 
the European Parliament) in the short term will increase the 
burden on other crop-based materials. 

This in turn would have a negative impact on crop prices, 
higher utilization of land and water, and could have a ripple 
effect on the food market because soya oil would be used 
instead, the Eni spokesman added. 

“Industry cannot afford to switch off production [based on 
palm oil] by waiting for undefined availability,” the press 
officer for the Italian energy company said, adding that the 
Porto Marghera biorefinery’s output relies on used cooking 
oil for 10 to 20% of its feedstocks and has plans to use animal 
fats too. 

In 2014 Eni said on its website: "From 2020 it is expected that 
the production capacity of the Venice biorefinery will rise to 
560,000 tons, with an increasing proportion of the raw mate-
rials coming from food production waste - used oils, animal 
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fat and by-products from palm oil production." 

It made these comments against the backdrop of concerns 
about the commodity’s contribution to climate change and 
discussions at EU level to limit the use of crop-based feed-
stocks. 

Trialogue talks start next week on hammering out final legis-
lation for the recast of the Renewable Energy Directive, which 
is likely to cap the use of crop-based biofuels somewhere 
between the EU Council's proposed 7% threshold and the 
3.8% recommended by the European Commission.  

Market failure?  

MEPs in January voted to exclude palm oil as a feedstock, but 
Italy is one of several member states, concerned about a 
trade war with major producers Malaysia and Indonesia, to 
have spoken out against a discriminatory ban.    

Earlier this month, a Dublin-based company that operates 
refineries based on crop-based biofuels published a detailed 
report outlining the failure of advanced biofuels companies 
to add significant amounts of new capacity, despite generous 
subsidies from the EU and national governments. 

Producers of advanced biofuels retort that EU legislation will 
at last provide the regulatory certainty required for the sector 
to make investments in capacity that uses crop residues and 
other feedstocks that will have a much lower climate impact 
than palm oil, while also avoiding the food-versus-fuel con-
cerns. 
 

 
EC leaves it late to trigger 15-month extension to US 
anti-dumping stance 
The European Commission has signalled a review into anti-
dumping measures that have been in place for five years tar-
geting US ethanol imports in a measure that effectively defers 
a decision for another 15 months. 

The move comes in response to a request from ePURE made 
in November 2017, based on concerns that the “expiry of the 
measures would be likely to result in the recurrence of dump-
ing and recurrence of injury to the Union industry,” according 
to the EC’s official journal account. 

The duties were introduced in 2013 and were to expire Feb-
ruary 23, with the EC’s announcement made on February 20. 

“If only a fraction of [US] volumes were to be diverted to the 
EU market, it would severely damage the EU industry, putting 
at risk the 50,000 direct and indirect jobs linked to renewable 
ethanol production in Europe,” said Emmanuel Desplechin, 
Secretary General of ePURE, the Brussels-based industry lob-
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by group that made the request in November. 

The European industry has been fighting a rearguard action, 
however, as the European Court of Justice annulled the 9.5% 
anti-dumping duty in 2016, before they were reinstated as 
the EU appealed against the decision. 

US industry body, the Renewable Fuels Association, said it 
was "disappointed" by the news, with the RFA’s president 
Bob Dinneen accusing Europe of a "protectionist mindset" in 
an emailed statement to Energy Census. 

The US is now the largest, most efficient producer of ethanol 
in the world, consistently producing a million barrels of etha-
nol per day and setting a new production record of 1.1 million 
barrels per day in December 2017. 

But with that sort of production level, and with the bulk of US 
demand still focused on E10 a gasoline mix containing a maxi-
mum 10% ethanol, export markets are increasingly important 
if the industry is to expand. 

For Europe, domestic ethanol production is divided across a 
number of EU nations and feedstocks, with the bulk coming 
from wheat-based production augmented by corn and sugar 
beet, with the bloc typically quick to shut down any potential 
leakage in its current stance on US ethanol imports. 

In 2014, the European industry reacted to a potential loop-
hole where US ethanol was imported into Norway, blended to 
an E48 petrol standard, and then imported into Europe be-
fore the EU deemed that this contravened the anti-dumping 
measures in place. 
 
 
Trump convenes meeting on US biofuels policy amid 
refiner bankruptcy 
US President Donald Trump expects to meet key senators and 
cabinet officials early next week to discuss potential changes 
to US biofuels policy, Reuters reported, in the aftermath of a 
bankruptcy involving a major east coast refiner. 

The meeting is a futher attempt by the Trump administration 
to find some common ground among the the oil industry and 
corn lobby, which have taken trenchant positions on the fu-
ture of the Renewable Fuel Standard (RFS), which requires 
refiners to meet the cost of mixing biofuels such as corn-
based ethanol into the fuel they produce. 

Citing several unnamed sources, Reuters reported that the 
meeting will include Republican Senators Ted Cruz of Texas, 
Chuck Grassley and Joni Ernst of Iowa, Environmental Protec-
tion Agency head Scott Pruitt, Agriculture Secretary Sonny 
Perdue, and possibly Energy Secretary Rick Perry. 
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The wire report cited one source as saying the meeting would 
focus on short-term measures to help bankrupt Philadelphia-
based refiner PES to continue operating. 

PES petitioned a bankruptcy judge to discard roughly $350 
million of its obligations to buy RFS credits owed to the EPA. 

Reuters cited other sources as saying that the meeting would 
also consider whether to cap prices for biofuel credits, allow 
higher-ethanol blends to be sold all year, and whether to take 
measures against market speculators. 
 

 
Argentina’s Buenos Aires province plans big expansion 
in biodiesel 
Argentina’s Buenos Aires province has drawn up a dedicated 
plan for the production and marketing of biodiesel, with the 
aim of raising production to 50% of the volume of processed 
soybean in the province, up from 13% currently. 

Minister Leonardo Sarquís, minister of Agroindustry of the 
Buenos Aires province, said many important projects that are 
in progress and further important investments would come in 
the coming months. 

The provincial government added that it plans to integrate 
increased biodiesel production with animal farming and add 
value to 300% of the original byproduct. 
 
 

German federal court defers decision on diesel bans 
A federal court in the German city of Leipzig has defered a 
decision until 27 February on whether diesel cars can be 
banned or curbed from particular cities during periods when 
air quality is poor. 

Germany's car industry had been awaiting the decision, as it 
could compel dozens of German cities to take measures 
against diesel vehicles, including cities such as Stuttgart and 
Munich that are home to the country's car industry.  

The court is hearing an appeal by two German states taken 
against lower courts that suggested curbs against diesel cars 
would improve air quality and help protect public health. 

If the federal court rejects these appeals, then sales of new 
diesel cars are expected to plummet further amid high levels 
of uncertainty among consumers already shaken by Germa-
ny's emissions testing scandal.   

That could make a big impact on demand for biodiesel in the 
longer term, although the impact of potential bans and falling 
sales might not have a major short-term effect on the  
cummulative diesel stock.  
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